
 So far only 1% of the worldwide fi nancial 
assets are designed to have a positi ve impact

 The Luxembourg fi nancial centre has been a 
pioneer in the fi eld of sustainable fi nancing 
for many years

 2016 saw the launch of the Luxembourg 
Green Exchange, which today lists more than 
half of the world’s sustainable bonds and is 
the fi rst exchange ever to focus exclusively 
on environmentally friendly and sustainable 
securiti es

 Luxembourg has created “LuxFLAG”, an 
agency to verify that “green” fi nancial 
products deliver on their promise

Sustainable 
fi nance

Luxembourg is also one of the fi rst country in the 
world to create an agency, the “Luxembourg Finance 
Labelling Agency” (LuxFLAG), with the aim to ensure 
that environmentally friendly fi nancial products actually 
deliver on their promises.

Since 2020, a new and fully committ ed partnership 
between the State and the fi nancial industry has 
been put in place, the “Luxembourg Sustainable 
Finance Initi ati ve”, with the purpose of developing the 
sustainable fi nance industry in Luxembourg and beyond.
Currently, with only 1% of the global fi nancial assets 
designed to have a positi ve impact, we must undergo a 
paradigm shift  and reach 99%!

The Sustainable Bond Framework, launched in 
September 2020, means that Luxembourg is fi rst 
European country to have a reference framework for 
sustainable bonds. Sustainable bonds are intended to 
benefi t the environment and support the fi ght against 
climate change. The proceeds of these bonds will be 
exclusively invested by the State into sustainable projects 
such as green housing, energy transiti on, low carbon 
transport and more sustainable water management. 
The social sector should not be neglected either, more 
parti cularly health, educati on and the labour market.

Europe has experienced impressive economic 
growth since the Second World War. But this growth 
also entailed a number of negati ve eff ects on our 
environment, our climate and society in general. Not 
everyone has benefi tt ed from this development in the 
same way.

In 2015, a climate agreement was negoti ated in Paris 
in which all countries promised to do their utmost to 
keep global warming below 2° C. To achieve this vital 
goal, companies need to produce more sustainably and 
economically, as well as change their processes, redesign 
factories and buy less energy-consuming machinery. 
They must carry out research and innovati on to fi nd 
sustainable soluti ons. All this requires a lot of money for 
implementati on, and this is precisely where sustainable 
fi nancing comes in.

This transiti on to a more sustainable global economy 
off ers the opportunity to invest “positi vely” in the 
industrial sector. Major internati onal investors and 
savers are now more interested than ever in investi ng in 
fi nancial products that generate returns and contribute 
positi vely to sustainability goals.

For many years now, the Luxembourg fi nancial centre 
has been a pioneer in sustainable fi nancing. It started in 
the late 1990s and early 2000s thanks to the local fund 
industry with microfi nance and responsible investi ng.
In 2007 the fi rst EIB (European Investment Bank) green 
bond was issued and listed on the Luxembourg Stock 
Exchange. In 2016, the Luxembourg Green Exchange was 
created, which today carries more than half of the world’s 
sustainable bonds and was the fi rst stock exchange ever 
to focus exclusively on green and sustainable securiti es. 


